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MEM OR ANDtJM FOR: Special A*§i*t*»t to the Director 

$m Planning and Coordination 

SUBJECT: Memorandum of Conversation with 

Mr. Lyman Hamilton. Bureau of 
the Badge t 






I. Mr. Hamilton called roe tMs date to inquire of 
CIA*# gtaaa respecting ' ifiterrationil Communism ** and 
m& financing. Be said Mr. Ferry* Bureau of the Budget* had 
indicated that three two problems bad beam raised In connection 
with the USIA Survey and that proposals for their solution would 
necessarily be of interest to the Bureau of the Budget. 

g. | ascertained that Mr. Hamilton hagNreceived the 
Bureau of the Budget* a copy of the letter from to 

Director Streibert transmitting the Bureau of ffi^^udgePs 
comma nta on the BSIA 


& I informed Mr. Hamilton that there were no 
concrete proposals yet phrased to tackle fts problems about 
which he had laq pdred. I Informed him that Mr. Dulles had on 
| Friday. 23 July fthe same date he transmitted the USIA Survey 

Report to Director Streibert) written Mr. Armstrong to the effect 
jfoy * HSCID-3 warranted reexamination. I further Informed 
Mr. Hamilton dial such a reexamination would have as its major 
pur pose a reappraisal of the practicability of the' present assign* 
moats ad responsibility for producing intelligence, and that the 
problem of producing IntelBgence on ^International Com m not sen ** 
was a concrete example of the general problem involved. I sug- 
gested that methods of financing NI3 would inevitably be recon* 
•idered in connection with any HSCID-3 reexamination, since 
it If HSCID-3 which establishes the HIS program. I told him 
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that in my apiaisa there would be no quick solution to this 
•stiff problem* given the complexity of lie parte and the basic 
nature of the proposed reexamination. 

4* Mr. Hamilton said that the Bureau of the Budget's 
primary concern was that proposals growing out of the reexam - 
iaatioa he considered in connection with the preparation this fall 
of the fiscal year 1954 budget in ail cases where budget prob- 
lems are intermixed with the proposals. 

5. I assured Mr. Hamilton that all those concerned 
with any such reexamination would indeed have in mind the ne- 
cessity of remembering the budgetary aspects. I added that 
all parties involved would undoubtedly seek and benefit from 
appropriate Bureau of the Budget advice at appropriate junctures, 
particularly in the case of the vesting financial arrangements 
(e. g* , for Slate KIS production) sometimes called ‘♦subsidy, * 
"reimbursement. M or "transfer of funds. H 
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